
Economics 4413 
International Trade 

Spring 2023 
 
Instructor: Dr. Billy Mertens  
Office:  Econ 12 and Zoom: https://cuboulder.zoom.us/j/5838330659 
E-mail: mertens@colorado.edu Email is by far the best way to contact me.  I check my 

email and respond (if time) two times every weekday.  Once in the morning 
(typically between 10 and 11am, but sometimes earlier).  If there is not enough 
time to respond to all emails during that time, then I will respond in the 
afternoon. I typically do not check emails at other times or over the weekend, but 
there are some exceptions such as exam times.  We can set up times to Zoom 
over the weekend if you give me plenty (2 weeks) of advance notice.  

Web:  canvas.colorado.edu  
Office Hours:  In Econ 12: T,R 12:20-1:35pm  
 On Zoom: W 8:50-9:30am!
   
 
Course Description: 
In this course, we will study the theories, policies, and institutions of international trade.  We will 
study these aspects of international trade at a fairly abstract and rigorous level. Although the 
analysis will be largely graphical in nature, the course materials and lectures will employ some 
mathematics. Among the issues that will be addressed are: (1) the fundamental determinants of 
the patterns of trade and the gains from trade; (2) the implications of imperfect competition for 
trade patterns and welfare; (3) how firms of different sizes and productivities engage in trade; (4) 
the effects of trade barriers; and if there is sufficient time, we may cover (5) the rationale for 
regional free-trade agreements and multilateral trade rules; and (6) the role of international capital 
and labor movements OR the political economy of trade policy. The economic, political, and 
social forces underlying many of the issues involved in international trade are complex, multi-
faceted, and dynamic.  They cannot be fully or easily analyzed in a professional lifetime, much 
less a one-semester course.  They do, however, lend themselves extremely well to critical 
thinking and rational inquiry, which are the guiding principles of this course.  Our goal is to 
become and remain informed about issues related to international trade and, even more 
importantly, acquire the ability to think about complex issues in a logical objective manner.  
Thinking critically is what permits us to differentiate between the illogical and the sensible, 
between the misleading use of statistics, misleading anecdotal evidence, and the reasonable 
presentation of information. 
 
 
Prerequisites: 
Students must have completed ECON 3070 and ECON 1088 (or its equivalent).  It is NOT 
sufficient to take these courses concurrently.  You not only need to have taken the class, but you 
must 



A strong math background will make this course easier. Math involves rigor and a way of 
thinking that facilitates economic thinking. In addition, graphs and simple mathematical 
descriptions of economic problems provide insights that would be difficult to convey with only 
words.  
 
 
Readings: 
We will be using Markusen and Maskus, International Trade: Theory and Evidence, Wiley 
Publishers, 2012.  Note that this book is not in regular print.  Professor Markusen has been kind 
enough to allow me to post a pdf version of the text, but please note that typos do exist and so 
being present for lectures is crucial as we will resolve any text errors you notice in lectures. 
 
 
Policy on Cheating: 
If you are suspected of cheating, I will immediately and without notification forward your 
case to the honor code office.  This is actually the fairest way to proceed.  In these instances, 
if I took it upon myself to make the decision of whether you violated the honor code, there 
could be bias involved.  The honor code council has both students and faculty members, and 
they are trained to deal with these types of situations.  I will accept the honor code decision 
as final.  If the honor code finds that you did not violate the code, then there will be no 
repercussions, and all grades will be entered based on your submitted work.  If you are 
found to have violated the honor code (see below), by both the honor code council and I, you 
will automatically fail the course!   
 
 
Material from a Missed Lecture: If you miss a class, you are responsible for obtaining notes 
from a classmate and reading the relevant material in the textbook. I encourage you to come to 
my office hours to discuss the material you missed, but only after you have reviewed the relevant 
material and prepared specific questions.  
 
 
In-class Group Assignments and Grading of All Group Content: 
The material for this class can be very complex and doing problems in class (often in groups with 
peer-input) has proven to be more beneficial than traditional problem sets and review problems.  
We will do in-class problems almost every week.   
 
These cooperative learning exercises (detailed below) are extremely important.  The group 
assignment dates are listed in the course outline.  It is important not to miss these days without an 
excused absence.  The object of these assignments is to work together and engage your brains in 
the learning process.  The go

peer





Incompletes, Extra Credit, etc.: 
I adhere strictly to the University guidelines on Incompletes (“An I is given only when students, 
beyond their control, have been unable to complete course requirements.  A substantial amount of 
work must have been satisfactorily completed before approval for such a grade is completed.”). 
Bad grades, unsatisfactory performance, too many credit hours, work conflicts, etc. are not 
reasons for an incomplete. 
I am adamant about giving each student an equal opportunity to perform well in the course, 
so there will be no extra credit opportunities that are not offered to the entire class.  You 
should focus your efforts on learning the material and doing well on the exams.   
 
 
Grading Scale: 
Your score  Grade 
92% to 100%  A 



5. Differences in Technology between Countries. 
MM, chapters 6 and 7 (Weeks 4-5 or maybe 6) 
 
 
TEXT PART II: DETERMINANTS OF TRADE 
This section analyzes the different underlying causes of international trade and the gains from 
trade. 
 
1. Differences in Technology between Countries. 
MM, chapters 6 and 7 (Weeks 4-5 or maybe 6) 
 
2. Differences in Factor Endowments between Countries. 
MM chapters 8 and 9 (Weeks 6-9?) 
 
3. Distortions and Externalities as Determinants of Trade. 
MM chapter 10 
 
4. Imperfect Competition and Increasing Returns I: oligopoly 
MM chapter 11 
 
5. Imperfect Competition and Increasing Returns to Scale II: monopolistic competition 
MM chapter 12 (we might skip this) 
 
 
TEXT PART IV: TRADE POLICY 
The final part of the course analyzes the principal tools that governments use to influence trade. 
We analyze the effects of the policies and try to understand the reasons that governments choose 
the policies they do. 
 
1. Imperfect Competition and Increasing Returns I: oligopoly 
MM chapter 11 
 
2. Tariffs 
MM Chapter 18 (Weeks 12-14??) 
 
3. Quotas 
MM chapter 19 
 
4. Strategic Trade Policy 
MM chapter 20 
 
5. Preferential Trade Areas 
MM chapter 21 and/or class notes (Weeks 14-15??) 
 
6. The Political Economy of Trade Policy (Weeks 14-15??) 
MM chapter 22 and/or class notes 
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